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post office address. Any such cancella-
tion is subject to judicial review as 
provided in section 23(b) of the Act. 

(b) Producing leases issued under the 
Act may be cancelled by the Secretary 
whenever the lessee fails to comply 
with any provision of the Act, applica-
ble regulations or the lease only after 
judicial proceedings as prescribed by 
section 5(d) of the Act. 

(c) Any lease issued under the Act, 
whether producing or not, shall be can-
celed by the authorized officer upon 
proof that it was obtained by fraud or 
misrepresentation, and after notice and 
opportunity to be heard has been af-
forded to the lessee. 

(d) Pursuant to section 5(a) of the 
Act, the Secretary may cancel a lease 
when: 

(1) Continued activity pursuant to 
such lease would probably cause seri-
ous harm or damage to life, property, 
any mineral, National security or de-
fense, or to the marine, coastal or 
human environment; 

(2) The threat of harm or damage will 
not disappear or decrease to an accept-
able extent within a reasonable period 
of time; and 

(3) The advantages of cancellation 
outweigh the advantages of continuing 
such lease or permit in force. Proce-
dures and conditions contained in 
§ 550.182 shall apply as appropriate. 

Subpart L—Section 6 Leases 
§ 256.79 Effect of regulations on lease. 

(a) All regulations in this part, inso-
far as they are applicable, shall super-
sede the provisions of any lease which 
is maintained under section 6(a) of the 
Act. However, the provisions of a lease 
relating to area, minerals, rentals, roy-
alties (subject to sections 6(a) (8) and 
(9) of the Act), and term (subject to 
section 6(a)(10) of the Act and, as to 
sulfur, subject to section 6(b)(2) of the 
Act) shall continue in effect, and, in 
the event of any conflict or inconsist-
ency, shall take precedence over these 
regulations. 

(b) A lease maintained under section 
6(a) of the Act shall also be subject to 
all operating and conservation regula-
tions applicable to the OCS. In addi-
tion, the regulations relating to geo-
physical and geological exploratory op-

erations and to pipeline rights-of-way 
are applicable, to the extent that those 
regulations are not contrary to or in-
consistent with the lease provisions re-
lating to area, the minerals, rentals, 
royalties and term. The lessee shall 
comply with any provision of the lease 
as validated, the subject matter of 
which is not covered in the regulations 
in this part. 

§ 256.80 [Reserved] 

Subpart M—Studies [Reserved] 

Subpart N—Bonus or Royalty 
Credits for Exchange of Cer-
tain Leases Offshore Florida 
[Reserved] 

PARTS 259–260 [RESERVED] 

PART 270—NONDISCRIMINATION 
IN THE OUTER CONTINENTAL SHELF 

Sec. 
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AUTHORITY: 43 U.S.C. 1863. 

SOURCE: 76 FR 64462, Oct. 18, 2011 unless 
otherwise noted. 

§ 270.1 Purpose. 
The purpose of this part is to imple-

ment the provisions of section 604 of 
the OCSLA of 1978 which provides that 
‘‘no person shall, on the grounds of 
race, creed, color, national origin, or 
sex, be excluded from receiving or par-
ticipating in any activity, sale, or em-
ployment, conducted pursuant to the 
provisions of * * * the Outer Conti-
nental Shelf Lands Act.’’ 

§ 270.2 Application of this part. 
This part applies to any contract or 

subcontract entered into by a lessee or 
by a contractor or subcontractor of a 
lessee after the effective date of these 
regulations to provide goods, services, 
facilities, or property in an amount of 
$10,000 or more in connection with any 
activity related to the exploration for 
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or development and production of oil, 
gas, or other minerals or materials in 
the OCS under the Act. 

§ 270.3 Definitions. 
As used in this part, the following 

terms shall have the following mean-
ings: 

Contract means any business agree-
ment or arrangement (in which the 
parties do not stand in the relationship 
of employer and employee) between a 
lessee and any person which creates an 
obligation to provide goods, services, 
facilities, or property. 

Lessee means the party authorized by 
a lease, grant of right-of-way, or an ap-
proved assignment thereof to explore, 
develop, produce, or transport oil, gas, 
or other minerals or materials in the 
OCS pursuant to the Act and this part. 

Person means a person or company, 
including but not limited to, a corpora-
tion, partnership, association, joint 
stock venture, trust, mutual fund, or 
any receiver, trustee in bankruptcy, or 
other official acting in a similar capac-
ity for such company. 

Subcontract means any business 
agreement or arrangement (in which 
the parties do not stand in the rela-
tionship of employer and employee) be-
tween a lessee’s contractor and any 
person other than a lessee that is in 
any way related to the performance of 
any one or more contracts. 

§ 270.4 Discrimination prohibited. 
No contract or subcontract to which 

this part applies shall be denied to or 
withheld from any person on the 
grounds of race, creed, color, national 
origin, or sex. 

§ 270.5 Complaint. 
(a) Whenever any person believes 

that he or she has been denied a con-
tract or subcontract to which this part 
applies on the grounds of race, creed, 
color, national origin, or sex, such per-
son may complain of such denial or 
withholding to the Regional Director 
of the OCS Region in which such action 
is alleged to have occurred. Any com-
plaint filed under this part must be 
submitted in writing to the appropriate 
Regional Director not later than 180 
days after the date of the alleged un-
lawful denial of a contract or sub-

contract which is the basis of the com-
plaint. 

(b) The complaint referred to in para-
graph (a) of this section shall be ac-
companied by such evidence as may be 
available to a person and which is rel-
evant to the complaint including affi-
davits and other documents. 

(c) Whenever any person files a com-
plaint under this part, the Regional Di-
rector with whom such complaint is 
filed shall give written notice of such 
filing to all persons cited in the com-
plaint no later than 10 days after re-
ceipt of such complaint. Such notice 
shall include a statement describing 
the alleged incident of discrimination, 
including the date and the names of 
persons involved in it. 

§ 270.6 Process. 

Whenever a Regional Director deter-
mines on the basis of any information, 
including that which may be obtained 
under § 270.5 of this part, that a viola-
tion of or failure to comply with any 
provision of this subpart probably oc-
curred, the Regional director shall un-
dertake to afford the complainant and 
the person(s) alleged to have violated 
the provisions of this part an oppor-
tunity to engage in informal consulta-
tions, meetings, or any other form of 
communications for the purpose of re-
solving the complaint. In the event 
such communications or consultations 
result in a mutually satisfactory reso-
lution of the complaint, the complain-
ant and all persons cited in the com-
plaint shall notify the Regional Direc-
tor in writing of their agreement to 
such resolution. If either the complain-
ant or the person(s) alleged to have 
wrongfully discriminated fail to pro-
vide such written notice within a rea-
sonable period of time, the Regional 
Director must proceed in accordance 
with the provisions of 30 CFR 250, sub-
part N. 

§ 270.7 Remedies. 

In addition to the penalties available 
under 30 CFR part 250, subpart N, the 
Director may invoke any other rem-
edies available to him or her under the 
Act or regulations for the lessee’s fail-
ure to comply with provisions of the 
Act, regulations, or lease. 
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